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INTRODUCTION

The agribusiness sector is a vibrant and multifaceted sector that includes a
broad range of agricultural-related activities. In addition to providing
supplies, funding, and technology to support these operations, it also
involves the production, processing, distribution, and marketing of
agricultural products.

Agribusiness is primarily focused on satiating the rising demand for
agricultural products and ensuring food security. This entails the cultivation
of crops, the rearing of livestock, and producing of other products used in
the production of food. Farmers and agricultural producers are essential to
this process because they use cutting-edge methods and technologies to
increase productivity and efficiency.

The agribusiness sector, however, goes much beyond fundamental
production. The provision of inputs like seeds, fertilizer, and machinery, as
well as the processing, packaging, and distribution of agricultural goods, are
all included in this concept of the agricultural value chain. To connect
producers with consumers and guarantee that agricultural products reach
their target markets, marketing, and retail operations are also crucial.
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The agribusiness sector has seen a rise in the importance of sustainability
and ethical behavior in recent years. A trend towards more environmentally
friendly farming practices and the use of technology that lessen the
environmental impact of agricultural activities have been motivated by
environmental concerns, climate change, and the need to conserve natural
resources.

Additionally, the agricultural industry has undergone a transformation owing
to technological breakthroughs in areas like genetic engineering, data-
driven analytics, and precision farming. These advancements could increase
output, boost crop quality, optimize resource use, and reduce hazards
brought on by pests and unpredictable weather conditions.
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MARKET DYNAMICS
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The market dynamics of the agribusiness sector are influenced by
various factors that shape supply and demand, pricing, competition, and
overall market conditions. Here are some key market dynamics that
impact the agribusiness sector:

e Supply and demand: Market dynamics are greatly influenced by the
equilibrium between the supply of agricultural products, such as
crops, animals, and processed goods, and the demand for these
things. Weather conditions, disease outbreaks, and fluctuations in
consumer tastes are just a few examples of the variables that might
affect supply. Demand is also impacted by population increase,
dietary changes, and patterns of global trade.

e Commodity prices: Agricultural commodity prices are extremely
erratic and influenced by a variety of variables, including weather
conditions, international trade regulations, market speculation, and
supply and demand dynamics. Price changes can affect farmers'
earnings, agribusinesses' input costs, and profitability throughout
the entire value chain.
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e Government policies and regulations: The agriculture sector is
significantly impacted by government policies, such as tariffs,
import/export restrictions, subsidies, and agricultural support programs.
These regulations may have an impact on market access, competition,
and fundamental market dynamics.

« Risk management: The agribusiness industry is subject to a variety of
hazards, such as adverse weather conditions, pest and disease
outbreaks, erratic market conditions, and changes in input prices. To
mitigate these risks and influence market dynamics, effective risk
management techniques like insurance, hedging, and diversification are
essential.

» Sustainability and consumer preferences: Changing market dynamics
are the result of growing consumer awareness and preferences for
agricultural products that are produced organically. By implementing
ecologically friendly practices, certifications, and labels that illustrate
ethical production practices. This takes into account things like lowered
chemical inputs, enhanced animal welfare, and moral sourcing methods.

« International trade: Trade patterns and agreements have a significant
impact on the agribusiness industry. Market access, competitiveness,
and pricing are impacted by alterations in trade laws, tariffs, and
import/export regulations. The availability of inputs, such as seeds,
fertilizer, and machinery, has an impact on agricultural operations due to
global market dynamics and trade flows.

 Market consolidation: There has been market consolidation in the
agribusiness sector, as larger companies have acquired smaller ones,
increasing market concentration. Consolidation may have an impact on
market access, pricing power, and competitiveness for smaller firms in
the industry. The interactions between farmers, processors, distributors,
and retailers are also impacted.

e Technological advancements: The agribusiness industry can be
completely changed by technological advancements like precision
agriculture, biotechnology, and digital farming equipment. Adopting
cutting-edge technologies can boost output, reduce costs, optimize the
use of resources, and raise the caliber of agricultural output. Market
dynamics can be influenced by the rate of technology development and
how quickly market players adopt new technologies.
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ECONOMIC OVERVIEW

e Gross domestic product ("GDP") contribution: The agricultural industry
supports the GDP of numerous nations across the world. It includes
several subsectors, including distribution, retail, food processing, and
agriculture. Agriculture frequently contributes significantly to the GDP
of emerging nations, supporting a sizable section of the population
through employment and revenue.

e Employment: Globally, the agricultural industry is a key source of
employment. Millions of people are employed at various points
throughout the agricultural value chain, including farmers, farmworkers,
food processors, distributors, and retailers. The main source of income
for rural residents is agriculture in many developing nations.

e Food security: The agribusiness industry is essential to guaranteeing
global food security. It helps to meet the nutritional demands of
communities all over the world by assisting in the production, processing,
and transportation of food products. To handle the challenge of
sustaining a growing global population, agricultural production and
supply chain efficiency must be improved.
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e Exports and trade: The agribusiness industry is a significant factor in
global commerce. To meet domestic demand and take advantage of
comparative advantages, nations export and import agricultural
products. grain, fruits, vegetables, meat, dairy products, and other
agricultural goods constitute a significant portion of international trade.
The movement of agricultural goods across international boundaries is
impacted by trade agreements, tariffs, and non-tariff barriers.

Investment and technological advancements: The agribusiness sector
attracts substantial investments globally. Investments are made in
research and development, technological innovations, and infrastructure
development to enhance agricultural productivity and efficiency.

Environmental impact: The agribusiness sector has a significant impact
on the environment, including land use, water consumption, and
greenhouse gas emissions. Sustainable agriculture practices, including
conservation farming, precision irrigation, and agroforestry, are gaining
importance to mitigate environmental risks and promote ecological
balance.

Supply chain integration: The agribusiness sector is characterized by a
complicated and intertwined supply chain. Farmers, input suppliers,
processors, distributors, retailers, and consumers have to cooperate.
Efficiency, quality assurance, and satisfying customer demands all
depend on integration and collaboration throughout the supply chain.
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agricultural  extension  services,
infrastructure development, and
money for research are a few
examples of these. The industry's
economic climate is also influenced
by trade, environmental, and food
safety policies.

« Market volatility: The agricultural
industry is subject to market
volatility, which is impacted by
variables like weather conditions,
international trade dynamics, and
commodity price fluctuations. Risk
management techniques are
necessary since this volatility has an
impact on market participants'
profitability and financial stability.

e Sustainable Development Goals
(“SDG”): Several SDGs established
by the United Nations are closely
associated with the agribusiness
sector. These include targets for
reducing hunger, advancing
environmentally friendly farming,
providing fair access to resources,
and assisting rural livelihoods. The
sector's performance aids in
reaching these goals of world
development.
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EMERGING TRENDS

Several new trends that are influencing the agricultural sector are molding
its future. These changes are a reflection of shifting consumer dynamics,
technological developments, environmental sustainability concerns, and
shifting market dynamics. Here are some notable emerging trends in the
agribusiness sector:

» Precision farming and digital agriculture: The Internet of Things ("loT"),
artificial intelligence, and data analytics are all transforming the
agricultural industry. Remote sensing, GPS mapping, and variable rate
technologies are just a few examples of precision farming techniques
that enable farmers to monitor crop health, optimize inputs, and increase
resource efficiency. Decision-making is improved, costs are decreased,
and productivity is rising with the help of smart agricultural technologies.

e Agtech and innovation: The agribusiness sector is seeing rapid
innovation as an outcome of the integration of agriculture and
technology, or "agtech." Technology and solutions for automation,
robots, drones, vertical farming, hydroponics, and biotechnology are
being developed by both startups and well-established businesses.

e Sustainable and regenerative agriculture: The agribusiness sector is
beginning to place a greater emphasis on environmental sustainability.
The main goals of sustainable and regenerative agricultural practices are
improving soil health, protecting biodiversity, managing water resources,
and using fewer chemicals. These methods seek to increase long-term
production, lessen the effects of climate change, and address customer
demand for food that is produced sustainably.

e Plant-Based and alternative proteins: Plant-based and alternative
proteins have expanded as a result of changing consumer tastes for
diets that are healthier and more environmentally friendly. Innovative
plant-based meat substitutes, cultured meat, and insect-based proteins
are being developed by businesses as substitutes for conventional
animal-based goods. Concerns about the treatment of animals, the
environment, and public health are reflected in this trend.
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e Food traceability and transparency: Consumers are becoming more and
more demanding that the food supply chain be transparent and
traceable. They are curious about the source, manufacturing processes,
and safety of the goods they use. Real-time information on the path food
products take from farm to fork is being provided through blockchain
technology, QR codes, and other traceability technologies.

e E-commerce and direct consumer sales: The agricultural industry is
changing due to the growth of e-commerce platforms and direct-to-
consumer sales models. Producers can approach consumers directly by
avoiding conventional distribution routes with the help of online
marketplaces, subscription services, and farm-to-table initiatives.
Increased market access, larger profit margins, and higher consumer
engagement benefit this trend.

« Waste reduction and the circular economy: The agribusiness sector is
finally beginning to take an interest in the circular economy concept,
which emphasizes reducing waste and increasing resource efficiency.
Through improved supply chain management, recycling of byproducts,
and using bio-based materials, efforts are being undertaken to reduce
food waste. The circular economy's guiding principles increase
sustainability and open up new sources of income.
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e Climate resilience and adaptation: The need for climate-resilient
agriculture is being driven by the effects of climate change, such as
extreme weather occurrences and altering growing seasons. To reduce
risks and guarantee continuity, agribusinesses are using climate-smart
practices, investing in drought-resistant crops, installing water-efficient
irrigation systems, and diversifying production.

e Agriculture finance and investment: Financial institutions and investors
are paying closer attention to the agriculture sector. Smallholder farmers
are being helped, inclusive growth is being encouraged, and favourable
social and environmental results are being driven by leveraging impact
investing, sustainable finance, and agricultural microfinance. To address
the particular difficulties facing the agricultural sector, novel financial
models are already being developed.

e Collaboration and partnerships: In order to tackle complicated problems
and take advantage of gained expertise, collaboration and partnerships
are increasingly important in the agriculture sector. Across the
agricultural value chain, public-private partnerships, farmer
cooperatives, and multi-stakeholder initiatives are promoting the
exchange of information, innovation, and sustainable development.

enquiries@chandrawatpartners.com| www.chandrawatpartners.com Page 11 of 14


mailto:enquiries@chandrawatpartners.com
https://chandrawatpartners.co/

CHANDRAWAT & PARTNERS

MAJOR INVESTMENTS

The agribusiness sector has been attracting significant investments in
recent years. These investments are driven by various factors, including
the growing global population, increasing demand for food,
advancements in technology, and the potential for attractive returns.
Here are some examples of major investments in the agribusiness
sector:

o Agriculture technology (“Agtech”): The Agtech sector has
experienced significant investment, with funding allocated to
startups and companies creating cutting-edge agricultural
technologies. Investments have been made in areas like data
analytics, agricultural robots, drone technology, and precision
farming. Significant investment has been provided to organizations
like Indigo Agriculture, Farmers Business Network, and Plenty to
advance technology in the market.

o Sustainable agriculture and food production: Investments in
sustainable agriculture and food production are increasing as a
result of growing customer demand for food that is produced
ethically and with minimal impact on the environment. Significant
investments have been made in companies that emphasize vertical
farming, alternative proteins, organic farming, and regenerative
agriculture. Examples include Plenty, Impossible Foods, Beyond
Meat, and AeroFarms.

o Agribusiness startups and platforms: Investor interest has grown in
agribusiness businesses and digital platforms that aim to improve
productivity, openness, and connectivity throughout the agricultural
value chain. These platforms facilitate communication between
farmers, suppliers, buyers, and consumers while offering resources
for market access, supply chain optimization, and farm
management. Agriwebb, Farmers Edge, AgroStar, and AgFunder are
a few examples.
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o Agribusiness infrastructure and
logistics: Increasing the effectiveness
of the supply chain and lowering post-
harvest losses need investments in
agricultural infrastructure and
logistics. To facilitate the transit of
agricultural goods from the farm to
the market, investments are being
made in cold storage facilities,
transportation networks, warehouses,
and distribution systems.

e Agricultural finance and fintech:
Investments in these fields are meant
to close the financial gap in the
agribusiness  sector. Funding s
targeted at cutting-edge financial
models like peer-to-peer lending
platforms, mobile banking, and
agricultural microfinance. Companies
like AgriFin, Pula, and AgroCenta have
received investments to provide
financial services to smallholder

farmers.

o Agribusiness mergers and acquisitions: As larger companies look to
increase their market share, diversify their product lines, and gain a
competitive edge, the agribusiness industry has seen mergers and
acquisitions. Notable transactions include the acquisitions of Monsanto
by Bayer, Syngenta by ChemChina, and Neovia by Archer Daniels Midland.

e Farmland and agriculture investment funds: Through specialised
investment funds, institutional investors, including pension funds and
sovereign wealth funds, are increasingly investing in farmland and
agribusiness. These funds purchase and administer agricultural land, rent
it to farmers, or make investments in agribusiness companies. Examples
of firms that manage investments in farmland are Farmland Partners and
Hancock Agricultural Investment Group.
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HOW WE CAN HELP?

Our team has the flexibility to support clients anywhere in the world. The
firm delivers quality, tailor-made solutions based on our client’s needs,
industry, and desired outcomes.

With a global, interconnected network composed of member firms and
professional consultants around the world, the firm aims to successfully
serve its clients wherever challenges and opportunities arise. The firm’s goal
then and now is to provide high-quality services to our valued clients. The
firm encourages strong relationships with leaders in a variety of industries,
employs flexibility, and emphasize applicable solutions in order to offer
clients leading strategies.

The firm works in close cooperation with its clients to antedate industry
disturbances, transform and apply an exclusive point of view on agricultural
drifts and opportunities, and build established, effective business models.
The firm has worked on numerous international engagements across the
agriculture industry and has reliably produced greater results.

The firm’s professionals have played critical roles in consulting with clients
by focusing on four primary operating doctrines as a business philosophy:
access, teamwork, responsiveness, and rationality.
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Chandrawat & Partners is a leading and rapidly growing full-service firm providing high quality professional and corporate services to foreign and local
clients, representing companies and individuals in a wide range of sectors through separate entities established in various countries worldwide.
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