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ABOUT  REPUBLIC
OF THE CONGO

With a population of 97,095,825 the Republic of Congo, also called Congo-Brazzaville,
is a nation in Central Africa. The nation has a developing economy that provides
opportunities for foreign business and investment, as well as a wealth of natural
resources, including oil, timber, and minerals.

Congo is ranked 163 out of 190 nations for business ease in the World Bank's "Doing
Business 2022" report.

Congo is a desirable location for foreign investment because of its numerous trade
agreements and partnerships. The nation is a part of the Central African Economic
and Monetary Community (CEMAC) and the Economic Community of Central African
States (ECCAS), which give it access to a market with more than 150 million
consumers. Additionally, the Congo has preferential trade agreements with a number
of nations, including the United States and the European Union.

ADVANTAGES The Central African nation of the Republic of Congo, also called Congo-Brazzaville, has a
number of benefits to offer companies looking to expand there. The Republic of Congo has
developed into a desirable location for foreign investment due to its wealth of natural
resources, friendly business climate, strategic location, expanding economy, and skilled
labor force.

Abundant natural resources : 
Large oil, gas, mineral, and timber reserves make the Republic of Congo an appealing
location for companies involved in these industries. The nation also enjoys a prosperous
agricultural sector with opportunities in crops like cocoa, coffee, palm oil, and others.

Business friendly environment :
The Congolese government has implemented policies that encourage foreign investment,
including streamlined business registration procedures, tax breaks, and flexible labor laws.
For businesses to establish themselves and prosper in the nation, this environment has
made it easier.

Growing economy:
Over the past few years, the Congolese economy has been expanding steadily. The
government has identified several key sectors for investment, including infrastructure,
mining, and agriculture. The country's GDP growth rate has typically been around 6.50%
annually.

Skilled workforce :
The cost of living in Comoros is relatively low, which results in low labor costs for
businesses. Because of this, it is a desirable location for businesses that want to minimize
their costs.

Strategic location: 
Due to its central African location, the Republic of Congo serves as an excellent entry point
to many other African nations. The nation, which borders Gabon, Cameroon, the Central
African Republic, the Democratic Republic of the Congo, and Angola, is located on the
west coast of Central Africa.
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 REPUBLIC OF THE
CONGO  COMPANIES

SIMPLE TAX REGIME The tax system in the Republic of Congo, also known as Congo-Brazzaville, is
comparatively simple and business-friendly. The tax code of the nation is based on
the territorial principle, which states that only income and profits earned within the
borders of the nation are subject to taxation.

Types of taxes in Republic of the Congo

1. Corporate Tax : 
In the Republic of Congo, the corporate tax rate is 28%. Companies that are incorporated
or have their primary place of business in the nation are considered resident companies
and are subject to this tax on their profits.

Non-resident companies that do business in the Republic of Congo are subject to a
withholding tax of 20% on their income earned in the country.

2. Individual Tax :
Individuals in the Republic of the Congo are subject to income tax on their worldwide
income. The tax is levied on a progressive basis, with higher rates applied to higher
income levels.

Individuals may be subject to taxation in Republic of the Congo: 

Income up to XAF 464,000 : 1%
Income from XAF4,64,000 to 1,000,000 : 10%
Income from XAF 1,000,000 to 3,000,000: 25%
Income above XAF 3,000,000: 40%

3. Value Added Tax (VAT) :
The value added at each stage of the production and distribution of goods and services is
subject to this tax. In the Republic of Congo, the VAT rate is 18% for the majority of goods
and services, with a reduced rate of 9% for a few items.

4. Property Tax : 
This tax is levied on the value of real property such as land, buildings, and other
immovable property.
In the Republic of the Congo, annual property taxes are assessed against a property's
assessed value. The location and the type of property affect the rate. In general,
residential property tax rates are lower than those for commercial property.

Foreign business entities:
A foreign entity is a legal person formed under the laws of a foreign country, having a
place of business in Algeria. Mainly, there are three types of foreign business entities in
Algeria:
1. Representative office
2. Branch office
3. Subsidiary

Joint stock company (JSC):
A Joint Stock Company (JSC) is a business that is owned by investors who hold stock in
the business. The shareholders' liability is capped at the value of their share capital. A
JSC must have at least five shareholders in order to be formed.

Limited liability company:
In Comoros, a limited liability company is a common option for small- and medium-
sized businesses. LLCs offer their owners a limited amount of liability protection, and the
company's profits and losses are transferred to the owners' individual tax returns.
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Public limited company:
Similar to a joint stock company, a public limited company is subject to more disclosure
and transparency regulations. For larger, publicly traded businesses in Comoros, PLCs are
frequently used.

Sole proprietorship : 
A sole proprietorship is a type of company in that is owned and operated by a single
individual. The owner is fully responsible for all aspects of the business, including any debts
or legal liabilities that may arise.
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Key Contact

Surendra Singh Chandrawat

Connect Surendra on

Managing Partner

surendra@chandrawatpartners.com

The information contained herein is of a general
nature. Although we endeavor to provide accurate and
timely information, there can be no guarantee that
such information is accurate as of the date it is
received or that it will continue to be accurate in the
future. The information is not offered as an advice on
any matter, and no one should act or fail to act based
on such information without appropriate legal advice
after a thorough examination of the particular
situation. The information does not make us
responsible or liable for any errors and/or omissions,
whether it is now or in the future. We do not assume
any responsibility and/or liability for any
consequences.
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Chandrawat & Partners is a leading and rapidly growing full-service firm providing high quality professional and corporate services to foreign and local
clients, representing companies and individuals in a wide range of sectors through separate entities established in various countries worldwide.
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